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RETURN RECEIPT REQUESTED :

Mr. David Hibbs
President
UtahAmerican Energy, INC.
P.O. Box 910
East Carbon. Utah 84520

Re: Minor Modification to Resource Recoyery and Protection Plan, Longwall Panel # 22,
West Ridge Mine, UtahAmerican Energy, Inc.

Dear President Hibbs:

The Bureau of Land Management (BLM) received from UtahAmerican Energy, Inc. (UEI), a

minor modification, dated July 21,2011, to the approved resource recovery and protection plan
(R2P2) at the subject mine. The modification would add an additional longwall panel (longwall
panel 22) md halt the development mining on private coal in longwall panel 20. Only the access

main entries and the first few hundred feet of panel development entries are on Federal coal lease
(modified) UTU-78562 for panel22. The shortened portion of longwall panel 20 is all on
private coal.

Proposed Plan: UEI proposes to mine an additional longwall panel (panel 22) on the northeast
side of the Main Entries. This would be the fifth longwall panel on the right side of the Main
Entries from the previously approved four panels. UEI would mine in sequence panels 20
through 22 down dip and then extract up dip panels 18 and 19. Recent acquisition of coal rights
(Federal coal lease modification of the south portion of section 31, T. 13 S., R. 14 E., and private
coal rights to the east) and the successful mining of previous longwall panels at depth, ffie
reasons given by UEI for the modification.

In addition, the length of longwall panel # 20 is proposed to be shortened to crosscut 27 firc to
encountering rock partings in the coal seam that have made coal quality unacceptable past this
crosscut. All the affected area is on private coal but in areas included in your Logical Mining
Unit (LMU) application.
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Design and extraction of longwall panels on the left
side of the Main Entries, with similar characteristics to proposed panelzz, have been successful.
The depth of panel 22is no more than other extracted panels. Similar panel designs for stability
and stress analysis have been evaluated and approved. We agree with the proposal to add panel
22 to the R2P2. With regards to longwall panel 20, the BLM has inspected the 14tr East
development entries on June 12,2011, and have verified the rock partings in the coal seam.

Though the entire affected portion of this longwall panel is on non-federal coal lands, we agree
that further development cannot continue due to the extent and size of the rock parting.

Approval: The R2P2 modification is approved as submitted for longwall panel 22 fot only the
portions of the mining area on Federal coal lease UTU-78562. Authorization for mining
activities on non-federal coal will need approval/permit revision from Utah Division of Oil Gas
and Mining (UDOGM) if not already approved. The changes to longwall panel 2O ne entirely
on non-federal coal, and again would require authorization from the UDOGM. Approval for
adding panel 22 to the R2P2 is conditioned on approval and/or updates of all plans residing with
Mine Safety and Health Administration.

Maximum Economic Recoverv (MER): Addition of this longwall panel will add additional
recoverable coal to the R2P2 and will achieve MER for Federal coal lease UTU-78562.

Recoverable Reserve Base: By adding panel 22to the R2P2,,the recoverable coal reserves for
Federal coal lease UTU-78562 wtll be increased from 12,487 ,642 tons to 12,670,142 tons, an

increase of 182,500 tons. The recoverable reserves for the other Federal coal lease at the mine
SL-068745 remains the same at I7 ,827 ,365 tons. Coal reserves adjustments for non-federal
lands will be addressed later as we process your LMU application for the West Ridge Mine.

No new surface disturbance is predicted with
this plan change, and therefore this action is Categorically Excluded from NEPA analysis as

explained in the Department manual (45 DM Part 516 11.5 (FX8)): approval of minor
modifications to, or minor variances from activities described in an approved underground or
surface mine plan for leasable minerals (e.g., change in mining sequence or timing).

The BLM has determined that this modification complies with the Mineral Leasing Act of L920,
as amended, the regulations at 43 CFR 3480, and the lease terms and conditions in UTU-78562.
The modification is approved as shown on the enclosed mine map with regards only to the
Federal coal on lease UTU-78 562.

If you have any questions, please contact Steven Rigby (435-636-3604) or Stephen Falk (435-
636-3605) of my staff.

Sincerely,

Patricia A. Clabaugh
Field Manager

Enclosure: ( 1)

Approved Mine Map
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School and Institutional Trust Land Administration
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